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MACROECONOMIC SCENARIO

The economic policy decisions of the new Trump administration, particularly on fiscal and trade issues, remain a key focus
for markets. Compared to our baseline scenario, current risks appear skewed to the upside on tariffs and to the downside
on fiscal expansion. The deterioration in US-European relations is expected to lead to increased defence spending in
Europe, while the outcome of the German elections could lead to a fiscal stimulus that may be significant in the medium
term. However, we have not made significant changes to our global growth and inflation outlook or to our expectations for
upcoming central bank decisions. We expect the ECB to cut rates at its next three meetings and again in September, while
we maintain our forecast for two further rate cuts by the Fed this year.

EQUITY MARKETS

Equity exposure remains between neutral and slightly overweight. This constructive stance is based on

/ \ still solid earnings growth expectations, which are gradually extending beyond technology to a number

/ / \ of other sectors. Some adjustments have been made to portfolio positioning, mainly through greater

thematic and style diversification within US equities, which remain slightly overweight. However, the

extent of this overweighting is limited, reflecting increased uncertainty and the risk of volatility

stemming from trade policy developments and labour market dynamics. We remain broadly neutral on other regions,

where earnings growth has improved year-on-year but remains below that of the US. Within the overall neutral exposure to

emerging markets, the relative preference for China has been confirmed, driven by an improved perception of a lower
political risk premium as a result of the government's evolving stance towards the private sector.
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The bond component of the portfolios is positioned with a slightly longer duration than the
/ \ benchmarks and a preference for high quality credit risk, such as investment grade corporate bonds
/ and subordinated financial debt. The positioning in government bonds remains neutral, but we favour
the eurozone over the US, given the clearer trajectory of the ECB's monetary policy. Recently,

however, we have slightly reduced exposure to the longer end of the European government bond
curve in favour of high-quality corporate bonds, reinforcing our relative preference in the balance between credit and
government bonds in the Eurozone. This decision reflects early signs of macroeconomic stabilisation in Europe and allows
positioning in segments of the curve that are more sensitive to the ECB's rate-cutting path, without altering the overall
slight duration overweight. Overall credit exposure remains limited, given our cautious stance on high-yield bonds and our
broadly neutral view on emerging markets. We do not believe that asset classes with a higher credit risk are vulnerable to
a significant increase in defaults, but the still constructive opinion of the equity market and greater macroeconomic
uncertainty make us prefer higher-rated issuers.
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Summary View

Macroeconomic Scenario

Investment View

)

USA: AMERICA FIRST

The new US administration has been rather frenetic so far,
with fairly aggressive trade policy plans, although only the
10% tariff increase on China has actually come into effect.
On the other hand, the fiscal expansion being worked on by
Congress appears to be more modest than expected. The
economy is likely to have slowed somewhat at the
beginning of the year, partly due to temporary factors (such
as adverse weather conditions), although labour market
indicators have generally been very strong in recent months.
Our baseline scenario is still for two rate cuts by the Fed in
the coming months (at the June and September meetings),
but the risk that the Fed may not be able to cut rates at all in
2025 has increased significantly.

EURO AREA: THE MOMENT OF RECKONING

The US disengagement from European security is forcing
Europe to develop its own defence strategy and rethink its
fiscal policies. The political debate at the European level is
intensifying. The German elections have made a two-party
coalition (CDU/SPD) possible, although the “centrist” parties
fall short of a two-thirds majority. However, the new
leadership seems determined to use fiscal policy as a tool.
Europe is also awaiting the "reciprocal” tariffs from the US,
due to take effect in April, which will impact key sectors
(such as the automotive industry). At the same time, a
possible resolution of the conflict in Ukraine could have a
positive impact, depending on how it is implemented
(whether as a ceasefire or a credible peace agreement). The
ECB will cut rates again at its March meeting, with further
cuts expected in April and June.

CHINA: THE TRADE WAR RESUMES

High-frequency data, in the absence of official figures for the
first two months of the year due to the New Year holidays,
confirm the fragility of economic growth. Business
confidence in the manufacturing sector fell below 50 in
January for the first time in three months, a much sharper
decline than the historical average. The 10% tariff increase on
all exports to the US from 4 February was lower than
expected, but implemented more quickly than anticipated,
with an estimated impact on growth of around -0.5%, partly
offset by government measures. For the time being, we
maintain our growth forecast for the year at 4.6%, albeit with
significant downside risks related to the US tariff decisions.

Equity Markets Bond Markets

Recent revisions to the data suggest that
employment growth is clearly accelerating

Employment growthin the US private sector
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The Trump administration is pushing for further
increases in defence spending by NATO
members

Defence spending by selected NATO members
(in % of GDP)
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The seasonal effect of the Chinese New Year on
food inflation has been weaker than in the past

Food inflation during the Lunar New Year
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FIDEURAM ASSET MANAGEMENT ECONOMIC FORECAST

2024 2025* 2026* 2024
2,8 2 4 22

Eurozone 0,7 1,0 2,4
0,1 1 1 0,7

China 5,0 4.6 4.0 0,2

Annual average growth, monetary policy rates are end of period. Depo rate for ECB.
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2025* 2026*

2,3

1,9

0,7 1,2

* Fideuram Asset Management Forecasts
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Investment View

Summary View Macroeconomic Scenario Equity Ma

rkets Bond Markets

EQUITY MARKETS

European market valuations are low, with recent euro weakness and ECB rate cuts
providing macroeconomic support, while corporate earnings are showing positive signs.
The outcome of the German elections has raised expectations of greater fiscal flexibility.
However, the economic cycle remains uncertain, with risks related to US trade and tariff
policy. We remain neutral but are positive on the financial sector.

We remain positive on the US market as earnings growth is now more broadly based
across sectors. However, increased macroeconomic uncertainty suggests only a limited
overweight position. We remain ready to increase exposure in the event of a market
correction. The broader earnings distribution also leads us to favour a market expansion
strategy, reflected in the portfolios through equally-weighted, value-oriented
investments or sectors that have lagged in performance but are seeing earnings
improvements, such as pharmaceuticals and, sometimes, smaller capitalisation stocks.

The Japanese market is supported by strong fundamentals and a favourable
macroeconomic environment. However, we do not hold a significant active position as
near-term earnings growth is weaker than in the US. This is despite balance sheet
restructuring and a more favourable inflation dynamic, which are expected to lead to
higher margins. Valuations are moderate and have room to rise in line with improving
corporate profitability.

Overall, we remain neutral on emerging market equities due to the uncertainty
surrounding tariffs and, more broadly, the evolution of US trade policy. Within emerging
markets, however, we are overweight China - not so much because of expectations of
fiscal stimulus announcements or a more favourable macroeconomic and earnings
outlook, but rather because of the government's increased support for the private
sector, particularly the technology sector, which contributes to a perception of lower
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risk premiums and improved valuations.

BOND MARKETS

We maintain an overall neutral positioning with a preference for the Eurozone
component, where the cyclical outlook is weaker and we expect the ECB to cut rates
more than the market is currently pricing in. In the US, we maintain a neutral stance,
as the cyclical strength and uncertainty surrounding the impact of Trump's economic
policies leave the yield curve more vulnerable, should macroeconomic data indicate
risks of overheating. Nevertheless, our baseline scenario still anticipates a trend
marked by disinflation and monetary easing, that despite being slower than our
previous expectations, leaves medium to long-term rates within their fair valuation
range.

The total return offered by the high-quality corporate bond sector is still attractive
thanks to the base rate, which gives a certain degree of defensiveness for the asset
class even under more uncertain macroeconomic conditions, and the contribution of
spreads that, although relatively narrow and net of short-term movements, can still
offer an extra return compared to government bonds in a still constructive scenario.

Default rates, despite the increase in the cost of capital, are still relatively low.
However, even with attractive expected returns on a historical basis, we remain
underweight as we prefer equities among the risky assets, at least until companies
continue to show capacity for growth and an upward revision of earnings, and even to
limit the credit risk that may be generated due to the Fed maintaining high rates.

In general, we maintain a degree of caution about the more volatile and lower quality
components of the bond segment, preferring equity exposure instead. Emerging
market bonds, particularly those denominated in local currency, offer a relatively
attractive carry, which is the reason for the neutral position. However, uncertainty on
the political and currency fronts for the potential for additional trade tariffs tempers
our enthusiasm.
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STILL FAVOURING THE US THROUGH BROADER EXPOSURE

Within equities, thematic and style diversification has increased in the US, which is the one market where we
remain slightly overweight. Here, the gradual narrowing of the gap in earnings growth between the mega-cap
tech stocks (the "Magnificent 7") and the rest of the market, coupled with significant valuation gaps and
uncertainty over the returns on large investments in innovative sectors, has favoured a period of geographic and
sector rotation towards more value-oriented segments.

While we recognise the resilience of corporate earnings amid a gradual slowdown in the US economy, valuations
remain elevated and risks related to monetary and trade policy developments could lead to increased volatility.
For this reason, we maintain a limited overweight position, leaving room to take advantage of more attractive
entry points in the event of market corrections.

European markets started the year on a positive note, supported by lower valuations compared with the US and
positive macroeconomic and corporate earnings surprises. However, tensions with the US administration (over
tariffs and the Russia-Ukraine conflict) and political developments in Germany and France lead us to maintain a
neutral positioning. The ECB has room to maintain its accommodative stance and a potential resolution of the
Ukraine conflict could support cyclical sectors, but the terms of any agreement remain unclear.

In Japan, the consolidation phase continues, with reflationary trends persisting as wages and inflation

accelerate, while companies benefit from corporate governance reforms and gradual upward revisions of
earnings. Our medium-term view remains constructive, but in the short term we are avoiding significant
exposure due to internal macro (GDP growth, Bank of Japan monetary policy) and international (US trade policy)
uncertainties.

Emerging markets remain mixed: in Latin America, currency issues and tariff concerns persist, while in Asia we

maintain our relative overweight in China where we believe that the Chinese government's more open stance
towards the private sector and the rise of open source technologies (such as Deepseek) have contributed to a
lower risk premium and upward earnings revisions, particularly in the technology sector. Domestically,
upcoming key political events - the Communist Party meeting on 5 March and the Politburo meeting in April -
will provide insight into growth targets and potential fiscal approaches. In addition, the issue of trade tariffs is

expected to become clearer in the spring.
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CONTINUED SUPPORT FOR (HIGH QUALITY) CREDIT

/ The positioning of the bond portfolio remains slightly longer in duration than the benchmarks, with a focus
on high quality credit (investment-grade corporates and subordinated financial debt) and a neutral

exposure to government bonds, with a preference for the European segment. 0

Our positioning in government bonds remains neutral, with a relative preference for the Eurozone over

the US. However, we have limited exposure to the long end of the curve, which seems more prone to

volatility.

' The clearer path of ECB interest rates and some signs of cyclical stabilisation lead us to express our
duration overweight more through high-quality credit, allowing the portfolio to be positioned in segments

| / of the curve that are more sensitive to monetary policy developments.

We believe the intermediate segments are more influenced by trade negotiations, cyclical trends and the
direction of ECB policy. The German coalition agreement has not eliminated the risk of a deadlock on
potential fiscal reforms, while French and Italian spreads appear to be in line with fundamentals, leaving

little room for further tightening.

In the US, the yield curve has been affected by labour market data, the continued, albeit uneven, decline in
; inflation and the reduction in the fiscal risk premium, driven by expectations of lower public spending.
These levels are within our fair valuation range and consistent with our baseline scenario, prompting us to

; take on a neutral stance.

Within credit, we remain overweight in the investment grade segment, which offers low volatility and a

yield pick-up in a segment with a duration aligned with our preferred curve positioning.

/ The high-yield segment offers historically high yields and fundamentals that have held up despite recent
interest rate rises, with only moderate and gradual increases in default rates. However, we prefer to
allocate the risk budget to equities, which are more directly correlated to corporate profitability. We
therefore maintain a cautious approach, taking into account upcoming refinancing needs and uncertainties

regarding the Fed's policy path.

We also remain neutral on emerging market bonds, which remain vulnerable to tariff-related

developments, opting instead for less volatile bond components.
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DISCLAIMER:

This material has been prepared by Fideuram Intesa Sanpaolo Private
Banking Asset Management SGR S.p.A., which is an asset
management company enrolled in the register of the asset
management companies held by the Bank of Italy no.12 and belonging
fo the Intesa Sanpaolo banking group (“Fideuram Asset Management
SGR”or “SGR’).

This material has been prepared based on data processed by
Fideuram Asset Management SGR (and by other companies of Intesa
Sanpaolo banking group) and based on publicly available information
or other third-party sources; the opinion offered are based on sources
considered reliable and in good faith. Fideuram Asset Management
SGR does not guarantee the accuracy, completeness and reliability of
the data and information contained in this document and declines any
responsibility in this regard.

However, non-declaration of guarantee, explicit or implicit, is offered
the SGR on the accuracy, exhaustiveness and correctness of the
information. The opinions and forecasts herein are formulated
exclusively in reference to the document’s date of writing, and there is
no guarantee that results, or any other future events, will be consistent
with the opinions and forecasts contained herein.

None of the contents of this communication, or of any attached
documents, should be understood as research on investment matters,
or marketing communication, or as an offer, inducement, invitation,
solicitation or recommendation to buy or sell any security or financial
instrument or service or to pursue any investment product or strategy
or otherwise engage in any investment activity or as an expression of
an opinion as to the present or future value or price of any security or
financial instrument, nor as consulting on investment matters, of legal,
fiscal or other nature. The information contained in this material may
change as subsequent conditions vary.

The data, unless otherwise specified, do not take into account the
applicable tax regime.

This material may not be distributed or used for the purpose of offers or
Solicitations in the United States or in Canada or towards individuals
resident in any jurisdiction or in any circumstances in which such offers
or solicitations are unlawful or not authorized, or where there would be,
by virtue of such distribution, new or additional registration
requirements.

The SGR and its employees cannot be held liable for any potential
damages (even indirect or accidental) deriving from the fact that
someone may have relied on the information contained in this
communication and/or in any attached documents, and is not
responsible for any errors and/or omissions in the aforementioned
information.

This communication and its contents, including the contents of any
attached documents, may not be reproduced, redistributed, directly or
indirectly, to third parties or published, in its entirety or in part, for any
reason, without the prior written consent of the SGR.
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